The State

MassDevelopment

Through MassDevelopment, the State's financing arm, $250 Million of State funding is available for
an unspecified number of economic development projects. However, the State can’t lend over 50
n to any one project.

Bonds Issued

If the tax revenue isn’t sufficient then
the municipality would be forced to pay
the difference. The municipality then Assembly Row

has the right to assess a special tax to
reimburse them for their payment to The state invests in Assembly Row, all of which goes toward the public

the state. infrastructure improvements for the site. This investment will be in the
form of bonds issued by MassDevelopment, where the debt service will be
" Tax Revenue paid back using new tax revenue generated by the project. This tax
revenue comes in two forms...

" pays the debt

service
Tax Revenue

Generated

Income Tax Revenue Sales & Utility Tax Revenue Construction Tax Revenue

S2.0 M S.4 M $19.2 M




I-Cubed: Process for Project Approval

After receiving Preliminary Approval from the Secretary, the

Independent consultant developer will apply to the Municipality for approval of:

reviews the development 1. The EDP and the financial obligations the Municipality The Independent Consultant
feasibility of the project, the would be assuming in connection with that approval; Analysis will be updated and
cost estimates for public 2. Required zoning changes; DOR and MDFA will provide
infrastructure improvements, 3. Creation of a liquidity reserve; updated certificates. If

and the expected new state 4. The acquisition or acceptance of any property interests in appropriate, the Secretary will
tax revenues to be the Public Infrastructure Improvements to be conveyed to approve the I-Cubed
generated. -3 the Municipality. financing.
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Developer submits  DOR then reviews the new state tax After receiving approval of The Developer,

Preliminary revenues and issues a preliminary approval the Municipality, the Municipality, EOAF and

Economic letter certifying their estimate. Based on the developer and the MDFA then enter into an

Development DOR certificate, MDFA provides a Municipality submit a joint Infrastructure

Proposal. preliminary approval letter certifying the Economic Development Development Assistance
amount of debt service the project can Proposal. Agreement codifying
support. Finally, the Secretary of EOAF terms under which |-
issues Preliminary Approval if appropriate. Cubed bonds will be

issued.



$1.94M__

I-Cubed Debt Service Allocation

Net New Tax Revenue
Generated by Phase 2

Partners
Office [ $1.59M
Income

Tax
Annual

Debt

$2.4M _

Service
on S30M

sales &
income
tax.

Reserve

e S$5.8 M: LOC

* $5.4 M: Phase 1
Construction Surplus

e $19.2 M: Phase 2
Construction Surplus

e $325.4 M: Assessed

: operty Value




Map 5(a)(3): Description of Economic Devel

opment Project
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$12425 470
$27,391,500
$52,020 967
$10,158.300




