CITY OF SOMERVILLE

JOSEPH A. CURTATONE
MAYOR

SOMERVILLE BOARD OF ASSESSORS

MARC A. LEVYE, RMA, MAA : HUMPHREY MOYNIHAN, MAA
CHIEF ASSESSOR AND CHAIRMAN MICHAEL FLYNN, MAA

CITY OF SOMERVILLE
BOARD OF ALDERMEN HEARING NOVEMBER 22, 2011
ADOPTION OF TAX LEVY PERCENTAGES FOR FY2012

MASSACHUSETTS GENERAL LAWS CHAPTER 797 OF THE ACTS OF 1979

RECOMMENDATIONS :

1. A MOTION THAT THE BOARD OF ALDERMEN ADOPTS A MINIMUM

RESIDENTTAL FACTOR OF 86.3556 THE LEGAL MINUMUM FOR THE
CITY OF SOMERVILLE FOR FY2012.

2. A MOTION THAT THE BOARD OF ALDERMEN ACCEPTS THE PROVISIONS
OF CHAPTER 59, SECTION 5C APPROVING A RESIDENTIAL
EXEMPTION OF 30% OF AVERAGE ASSESSED VALUE FOR OWNER
OCCUPIED PROPERTIES FOR FY2012.

3. A MOTION THAT THE BOARD OF ALDERMEN ACCEPTS THE PROVISIONS
OF SECTION 4 OF CHAPTER 73 OF THE ACTS OF 1986 AND VOTES AN
ADDITIONAL STATUTORY EXEMPTION OF UP TO 100% FOR FY2012.



PUBLIC HEARING

ALLOCATION OF LOCAL TAXES

After the assessors receive the Commissioner of Revenue certifications, the Board of
Alderman must conduct a public hearing on the issue of allocating the local property tax
levy among the four classes of real property and of personal property for FY2012.

G.L. Ch. 40 S.56. The public hearing called by the Alderman must comply with the
requirements of the Open Meeting Law, as supplemented by local by-laws or ordinance.

The Board of Assessors must provide notice of the conduct of the hearing to taxpayers by
a public information release in a newspaper of general circulation in the community, as

well as any other appropriate news media. The release should provide the date, time and
place of the public hearing.

At the public hearing, the assessors must provide all information and data relevant to

making a decision on allocating the tax levy including the fiscal effect of the available
alternatives. :

THE MINIMUM RESIDENTIAL FACTOR

At the public hearing, the Board of Alderman, together with the Mayor’s approval, must
first adopt a residential factor. In a city, if the Mayor vetoes the Aldermans’s factor, the
Alderman may override the vote with a vote equal to two-thirds of the members elected.
The residential factor adopted must be an amount not less than the minimum residential
factor calculated by the Commissioner of Revenue.

THE RESIDENTIAL EXEMPTION

At the option of the Mayor with the approval of thé Board of Alderman, an exemption of
not more than 30 percent of the average assessed value of all Class One, Residential,

parcels may be applied to residential parcels that are the principal residence of the

property taxpayer as used by the taxpayer for income tax purposes as of January 1. 2011.
G.L. Ch. 59 S5C.

A_DDITIONAL EXEMPTION UP TO 100%

Since FY 1986, Section 4 of Chapter 73 of the Acts of 1986 allowed an additional
exemption of up to 100% of the amount for the Statutory Elderly. Blind, Widowers and
Veteran Exemptions. This would be triggered whenever tax increases are incurred.

Under this provision, anyone who qualifies for a statutory exemption, (and after the
residential exemption is applied) will pay no more taxes than they did in the previous
fiscal year, (provided however that the statutory amount granted in the current year
cannot exceed more than double the base rate amount). See base rate amounts and a
“statutory” example on the next 2 pages.



The laws of the Commonwealth of Massachusetts provide for real estate tax relief for certain people.

Somerville Board of Assessors
Clause Exemptions- Fiscal Year 2012

Each category of tax relief is defined, and the allowable amount stated, in the various clauses of Chapter
59, Section 5 of the General Laws. The table below summarizes who qualifies for these exemptions and
the amounts of the various exemptions. State law also gives each city and town the option of increasing

the exemption up to double the amounts. The Somerville Board of Aldermen, with the approval of the

Mayor, has elected this option each year. The exemption amounts shown in the tables are therefore base
exemption amounts. They can be increased up to double the amounts shown depending upon the
amount each applicant’s tax bill has increased over the prior years’ taxes (except for senior work-off).

Certain deductions are allowed from the income limits shown for the clause exemptions. You should call
into the Assessors Office in City Hall to find out details. The asset limits do not include the value of own

occupied properties,

er

or come

Clause

Clause#| Basic Qualifications Other Qualifications Income Asset $58
Name Limits Limits |Amount
Elderly 17D Age 70 or older Own & occupy property 5 years None $54,045 | $236.00
Widows | 17D Surviving Spouse None None $54,045 | $236.00
Other 17D Minor Parents are deceased None $54,045 | $236.00
Hardship 18 Age, Infirmity, Income Must meet all three (3) Poverty Varies
Veterans 22 10% Service Disability or |Mass resident 6 months prior to service None None $400
Purple Heart or 3 years Mass residency
Veterans | 22B | Loss of two limbs or both |Mass resident 6 months prior to service None None $1250
eves or 3 years Mass residency -
Veterans | 22C  |Disability requires specially| Mass resident 6 months prior to service None None $1500
adapted housing or 5 years Mass residency
Veterans | 22E | 100% disability, file V.A. |Mass resident 6 months prior to service None None $1000*
: certificate annually or 5 year Mass residency, unemployed
for all of previous years
Paraplegic (8A of 58| Paraplegic due to wartime | Mass resident 6 months prior to service None None 100%
injury or Mass residency for 5 years V.A.
certificate ‘
Blind 37A Legally Blind Yearly blind certificate None None | $500
Tax 41A Age 65 or Older, tax Own & Occupy Property for 5 years $40,000 None Defers
Deferral deferred 8% interest per Up to
year 100%
Elderly 41C Age 65 or older Own / Oceupy 5 yrs. in MA & MA | (5)$20,000 [ (5)$40,000 | $750.
resident 10 yrs. (M)$30,000 | (M)$55,000
Senior 5K Over 60 Somerville resident 1 person: None Upto
Work-off ‘ $32,150, 2 $1,000
persons:
$36,750, 3+
persons:
contact
Council on
Aging

*for veterans owning two family or larger houses, Clause 22E is reduced to the same portion as the veterans’
occupancy of the property.

The qualifving date for the Clause Exemptions Is July 1, (each year). If you think you may qualify for any of
the above exemptions, do not hesitate to contact the Assessing Department at 617-625-6600 ext. 3100.

The application deadline is three months from the date the Third Quarter Bill was mailed.
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EXAMPLE (using Clause 41C)
ADDITIONAL (UP TO) 100% EXEMPTION AMOUNT
SECTION 4 OF CHAPTER 73

ACTS OF 1986

FY 2011 FY 2012
$450,000 VALUE $450,000 VALUE
X 12.71 TAX RATE X 13.10 TAX RATE
$5,719.50 - $5.895.00
-1,738.02 RES. EXEMPTION -1.801.00 RES. EX.
$3,981.48 $4,094.00
- 750.00 STAT. AMOUNT -_750.00 STAT. AMT.
$3,231.48 NET , $3.344.00 NET
$3,344.00 FY 2012 NEW NET
$3.231.48 FY 2011 OLD NET
$112.52 INCREASE FROM PREVIOUS YEAR
CERTIFICATE $750.00 STATUTORY AMOUNT
+ $112.52 INCREASE
$862.52
THIRD QUARTER BILL DEDUCT $431.26

FOURTH QUARTER BILL DEDUCT $431.26

EFFECTIVE INCREASE IN TAXES $0
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